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Acting Chief , Economic Research, C3R 21 Bovember 1956 


Deputy Chief, Industrial Division, CFH 


Review of Broject 20.rf6d, "Regional Civil Consumption of 
Petroleum Products in the USSR, 1953-57" 


1. Subject project bus heei exaasi raed and reviewed as requested. 
The project, representing over 3*000 hours of analyst time, repre- 
sents on impressive compilation of information on the availability 

of petroleum for consumption in the US®, by consuming sector, region, 
and product. 

2. In the absence of direct information on most of these sub- 
jects, indirect means were devised to estimate requirements , which 
in most instances were assumed it represent consumption. Where 
feasible, requirements were usually derived by the application of 
estimated coefficients to available information on work performed by 
the particular consuming sector. Although theee have not been re vie fee. 
in detail, sample checks indicate that on the whole the procedure 
reflected a careful and intelligent effort to arrive at reasonable 
estimates. In some instances, a deceptive precision is imparted to 
the estimates by the use of coefficientH to more digits than are 
significant. Sector end ewer -all totals, however, have been generous- 
ly rounded. 

3. Totals for some sectors may represent the requirements for 
significant subsectors rather thin that of the entire sector. Thie 
may be true of the chemicals industry, fox which consumption of 101. 
appears to be confined to a few products dependent upon beat for 
processing. 

k . The reason for ccabininf ; nonferreus minerals production wit i 
manufacturing is not clear, except that requirements for these two 
industries appear to have seen estimated jointly, as residuals. 
Presumably, unless the methodology is misleading, this total also 
includes mining (ferrous and noiderrous ) other than coal, and should 
be more accurately described. 


5. For these reasons. Table 1, "Estimated. Civil Consumption 
actually represents estimated requirements end the allocation to the 
Honferrous and Manufacturing sectors includes a residual, part of 
which is more appropriately chart sable across the board to all 
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consuming sectors. Since this residual has already been ratae/ed it 
Is not clear hear a second residual, commuted in Ttebie 4 as the 
difference between the total available for consumption and th* sum 
of the estimated civil and military consumption, is derived, >r what 
it mam. Certainly the tu^gestiot on p. 16 that the slae of this 
"apparent different*" (Tat la 4), Justifies the conclusion the. the 
range of error of estimates in the report is plus or minus 10 percent 
appears to require farther Justification. m fact so many os-nimptiots 
ars made as to particular subsectors that it is difficult to ustimat s 
over-all validity unless come independent aeons of aggregating 
consusgjtion can be devisee . 

6. These considerations have been advanced in order to describe 
the character of the paper and the problems that it raises, in 
addition, its length (176 p$>. exclusive of introductory mater ads} 
and the fact that publication as a Research Aid has been proposed, 
raise the following questions: 

a. Who are the latent ini consumers for a report of 
such length end detail t 

b. Is publication in this detail Justified? 

c. Alt houg h publication as an RA is proposed, the 
project is essentially substantive ratter than 
methodological . Trut, the methodology is 
described in so me detail, but not in sufficient 
detail to Justify publication of the methodology 
on the score that if published in its present 
form it will sake it possible for cansutacrs to 
use the report to verify the numbers ia the 
paper or us© the asms method in further research 
on the same subject. The draft report character- 
lass the methodology as "only a description" of 
the method used and states that, "A complete 
methodology, fully documented, is available for 
•xatenaiion in CIA lileo." (p. 144) 

d. Unless a strong case cun be made fear publication 
in full os as PA, would not the report receive 
wider circulation and reach more consumers if 
drastic ally reduced in length ate published as 
an HR? In this connection it should again be 
emphasised that even if published as an HA, it 
will probably be consulted acre for its substance 
than its method. 
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In its pres® it fora, however, the stdtstaace is last 
in the detail. Th* Rmmry, tor example, is X? pa^et 
long ao long that it also needs & smamry. Soul d 
it not be worth considering the expansion of the 
St s— ary into the bo-Xy of ft short ffi and. collapsi 
■oat of what ia am in the body of the report into a 
suitable Statistical /tppendix? 


e. Assualag that there la a need for publication in de- 
tail, la publication of the collate tables required 
for all 5 years comped by the report? Would net 
publication of the fbil tables for 1953 and 1957 
cuff ice, au&deaented by publication of the aggre- 
gates for all 5 yeans? Adoption of this propose i 
would permit the el telnet Ion of ?bhles 7-9, 12-1 ! s, 
and the drastic shortening of Tables lt-21 . 

f . "As a good report should," the text has been wri tten 
firm the tables, and tr e a ts principally of types and 
rates of grorth. As presently constituted, the 
tables, long as they tare, present only absolute 
rubbers and nhcsr ns ehaagss in the conqoslticn cf 
consumption or rates of consuaption growth. She 
report Is completely devoid of graphics. Much cf 
the long tear; is therefore devoted to discuss ioi 

of growth e»i changes in coapoaition. Would it noz 
be possible to show these changes in tabular a a# 
graphic fashion and thereby permit a reduction in 
the length of the text? Graphics shoving the renk 
order of concerning sectors and products consumes: at 
the beginning and end of the period would be 
especially helpful md save assy pages of textual 
discussion. 
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